“How to Finance your Graduate Business Programs”

Pursuing a graduate degree is an exciting and challenging opportunity and is one of the most important investment decisions you will have to make.  The purpose of this letter is to discuss possible ways to finance your graduate business program.

You can finance your graduate academic study through either Federal loans or other sources.  If you wish to take advantage of a federal loan(s), you must complete a FAFSA and, if required, a Clarkson University Financial Aid Verification Form.  Once your financial aid forms are evaluated by Clarkson, our Student Administrative Services (SAS) Office will work with you to obtain financing for your program.  
Free Application for Federal Student Aid (FAFSA) - apply on-line at www.fafsa.gov -This on-line application is used to determine your eligibility for federally sponsored loan programs. (Please note that you must be a U.S. citizen or Permanent Resident to apply). After filing your FAFSA electronically, the federal government will email you your Student Aid Report (SAR).  Please review your SAR carefully for any corrections and to ensure Clarkson is listed as a recipient of your  information.  Your SAR will also inform you as to whether you have been selected for a process called “verification”.
Clarkson University 2010-11 Financial Aid Verification Form – This form must be submitted only if your FAFSA application has been selected for verification (your SAR will inform you).  If selected, the verification form must be completed and submitted with all required documentation to Student Administrative Services.  Required documentation includes a signed copy of your 2009 Federal Income Tax Return and W2s.  The verification form is available to download at www.clarkson.edu/sas/forms.
Federal Direct Loan Application – This graduate loan application, available at www.clarkson.edu/sas/forms lets Clarkson know that you wish to apply for a federal subsidized and/or unsubsidized loan(s). These loans, available for up to $20,500 per year to U.S. citizens and Permanent Residents, can often cover the majority of your educational costs.  Please submit a completed application to Student Administrative Services. Note: additional required documents needed are listed at the top of the application.  Keep a copy of the completed application for your records.
Graduate Student Federal Direct PLUS Loan Application – This graduate PLUS loan application, available at www.clarkson.edu/sas/forms, lets Clarkson know that you wish to apply for additional funds above the $20,500 a year Direct subsidized and unsubsidized loans. This loan has similar terms of a parent plus loan; fixed interest rate of 7.9%, eligibility for in-school deferment, with an automatic 6 month post enrollment deferment.  Repayment would usually be required 6 months following the end of on-campus enrollment.  This loan is a student loan, not a parent loan.  It requires a “soft” credit check, which means it is easier to be approved for this loan than an alternative loan.  The eligibility is the remaining cost of attendance less aid.  There is no cap.  It is available to U.S. citizens and permanent residents.  Interest accrues from disbursement.  Completed applications must be submitted to Student Administrative Services.  
NOTE:  additional required documents needed are listed at the top of the application.  Keep a copy of the completed application.
Alternative Student Loans can be done instead of the Graduate PLUS loan; however, these loans are usually at a variable rate and subject to a different credit approval process.  These can be applied for on-line at the website of the lender.  Alternative loans typically have a 6-month grace period following the end of enrollment.  Clarkson cannot make recommendations regarding alternative loan lenders.  Students who prefer an alternative loan instead of a federal loan must be counseled and sign a “Student Denial of Receipt of Federal Title lV Loan Funds” form.  If you opt for an alternative loan only, please see or call Anne Moomey, Student Loan Manager, located in room 113, center quad of Cubley/Reynolds.  Her phone number is 315-268-3904.
Complete and submit all forms at least 2 months before enrollment starts.  Forms and requested information that are to be sent to Clarkson should be mailed to Student Administrative Services, 8 Clarkson Avenue, Box 5615, Potsdam, NY 13699-5615.

TAP - New York State residents are eligible for TAP (Tuition Assistance Program) and can apply during the FAFSA application process.  

Lastly, some points to remember about loans and the loan application process.  1) Loan applications are not processed until your $300 admission deposit has been paid to Clarkson and your verification process (if required) is complete. 2) Most loan programs have processing fees (typically 1 to 4% of the principal amount, deducted from the amount of the loan).   3)  Loan proceeds may not be available to students until 4 weeks after the start of classes.  It is important, therefore, for you to arrive on campus with sufficient funds to cover initial expenses such as food, rent, deposits, and books.

I hope this information answers your immediate questions.  If you have further questions or need assistance of any kind, please feel free to call Student Administrative Services (SAS) at (315) 268-6471.

